THIRTY-THIRD 
ANNUAL 
REPORT 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS OF 
TRANSCONTINENTAL RESOURCES LIMITED. 


The audited consolidated financial statements of your Company for the year 
ended June 30, 1973, are submitted herewith for your consideration. 


ATKINS & DURBROW LTD.: 


Expenditures made during the winter months at the Port Colborne plant 
have considerably improved the flow of production. However, due to a late 
spring this year our production was comparable to that of the 1972 season. 

The net earnings of Atkins & Durbrow Ltd. and its wholly owned subsidiary, 
Atkins & Durbrow (N.B.) Ltd., for the year ended June 30, 1973, amounted to 
$136,186 (1972 - $185,859). 

Your Company owns 96.38% of the issued capital of Atkins & Durbrow Ltd. 


OIL INTEREST: 


The income from the oil interest of Atkins & Durbrow Ltd. in the Hondue 
Mitsue Field was $57,132 for the year ended June 30, 1973, as compared to 
$47,380 for the previous year. Your Directors estimate that due to the current 
trend in the oil industry this income will increase for the ensuing year. 


SECURITIES - INVESTMENTS: 


Your Company made a gain on the sale of marketable securities in the amount 
of $190,723 for the year ended June 30, 1973. 

The major portion of your Company’s investment portfolio at June 30, 1973, 
is listed below: 


Block Bros. Industries Ltd. 17,000 shares 
Coast Copper Mines Ltd. 15,200 shares 
Giant Mascot Mines Ltd. 34,300 shares 
International Nickel Company of Canada Ltd. 3,300 shares 
Ranger Oil (Canada) Ltd. 2,686 shares 
Texas Gulf Inc. 2,000 shares 
GENERAL: 


Your Company is taking advantage of the current high short term interest 
rates and will continue to examine any investment opportunities that come to 
the attention of its Directors. 


Submitted on behalf of the Board of Directors, 


JOHN R. MILNER, 
President. 


November 9, 1973. 


TRANSCONTINENTAL RESOURCES LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME 
Year ended June 30, 1973 
(with comparative figures for 1972) 


1973 LOT2 
SEES, TER eae eer teed ee ee oe a $927,200 $1,019,739 
ORR CLE CEU aia Lol se ee Ag eye a 487,281 524,905 
SEER) S056) Gl ee a se els Sekt PREIS SEE. xs i gee a ee an ee Re 8 439,919 494,834 
Selling, administrative and general expenses ..................--------220---eeeeeeeeeeee 174,909 211,205 
PACU CREFOLINODELA LIONGere tre tr een em ar ee ~ 265,010 283,629 
Other income 
Gain (loss) on sale of marketable securities, net -......0022222......cseeeeee eee 190,723 (58,430) 
Miccellanecous «net Of Other CX PeNnses) ..c..c. 5. we ceede neko oc checks eecddeeeeeesdees 6,674 7,899 
“197,897 — (50,531) 
Income before income taxes and minority interest _................222222.22.22-2----- 462,407 233,098 
Income taxes 
CORDATE lp, Ae ROCs iit Deane SER ae eee Bese RNR Mier" Ose S Bei 6 Sent Or fy Oct oe Rie MURR Pe 129,193 109,882 
1D PEt CEN RT aOvE xs 5 enter aN nie een 2c a Ate Oe ce a Oe ta a 3,750 5,200 
132,943 115,138 
PHCO Me DELOre MINOFity IN LOVeS Ui cr aces oe og she te EG carat beelon es 329,464 117,960 
Minority interest in net income of subsidiary company .......................... 4,818 6,784 
NTS ee NIC OME ROR DH Bay RAR 2... 2ci ee ede $324,646 $ 111,176 
ESOT TOS TET EW gre. ce Ree PED ne hun cor eile int aa el ale Pe ee ee $ .069 $ .025 
CONSOLIDATED STATEMENT OF DEFICIT 
Year ended June 30, 1973 
(with camparitive figures for 1972) 
1973 1972 
Drtiancemimpecinnine Ol y caren es ee ee eh oe $509,844 $ 621,020 
IN SUmECOMOML OTAtNOmOAT cs ual. ntl Ue tee eo) ok Sb ee 324,646 111,176 
123. bv SUS Gl Bee BM SANG LEK 61) 8 00 ae werner ee Bee ee eae $185,198 $ 509,844 


Current Assets 


Cash, including short-term deposits ............ 


Accounts and accrued interest receivable 


Income taxes recoverable ..........--.----------------- 


TRANSCONTINENTAL 


(Incorporated und 


and subsidiary 


CONSOLIDATED BALAI 


(with comparative 


ASSETS 


1973 1972 
(restated 
- note 2) 


pacer mee ema uhor ec SS $ 454,504 $ 260,710 
ES ener ee 227,859 219,351 
sestel ae pe kee ence eee ee 26,425 37,443 


Inventories, at the lower cost and net realizable value ........................ 132,602 199,089 


Prepaidexpenses <225.0 ee eee 


Investments 


os sis eaten 3,028 6,256 


844,418 722,849 


Marketable securities, at cost (quoted market value - $681,221; 


1972 =°$010,0S2) ite ee ee 


a iga2dicco ee eee 687,850 424,862 


Shares of unlisted companies, net of allowance for decline 


in value - $20,142; 1972 - $20,242) _...... 


Sap eee ha 64,038 64,465 


Loan to employee, net of portion due within one year ...................2...... 7,200 9,600 


Interest in Oil Leases and Gas Plant ___--.-.........- 


759,088 498,927 


ck ei 152,775 203,063 


Fixed Assets, Preproduction and Development Expenses 


(notes Siand 4) 324: ee ee eee 


Intangibles and Deferred Charges 


i te 343,567 382,641 


Excess of purchase price paid over net book value 
of subsidiary companies at dates of acquisition ..................02222222....-- 140,097 139,944 


Organization expenses ...........2.2..22.-5. 


hee ee eee 1,343 1,343 


141,440 141,287 
$2,241,288 $1,948,767 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet 
panies as at June 30, 1973 and the consolidated stateme 
the year then ended. Our examination of Transcontin 
cluded a general review of the accounting procedures : 
evidence as we considered necessary in the circumsta 
ed the financial statements of a consolidated subsidiary 


at June 30, 1973 and the results of their operations an 
ended, in accordance with generally accepted accounting 


In our opinion these consolidated financial a 
preceding year. 


September 14, 1973 


ESOURCES LIMITED 


aws of Ontario) 
nies (note 1) 


SHEET — JUNE 30, 1973 
at June 80, 1972) 


LIABILITIES 
1973 1972 
(restated 
- note 2) 
Current Liabilities 
Accounts payable and accrued liabilities: ....2.2.20 lcci eden $ 58,403 $ 106,901 
PRCOM GUL A Ke Se a VAC tee Or ee eae meh OS IE oe A ale! 17,790 9,122 
PAUIVeTICeS ATOM aliliatedCOMPANIeS <22.0-5. 2 elo heen een cht innte ee ecee: 15,359 15,493 
Debentures not presented for redemption _......:--.4--.-..2.... 6 accesses 9,190 9,572 
100,742 141,088 
MRE PME COTS MIU CS sree ee ene eA Sse SE a in err ae 29,917 26,167 
Interest of Minority Shareholders in Subsidiary Company _...------------ 49,230 44,759 


SHAREHOLDERS’ EQUITY 


Capital Stock 

Authorized — 6,000,000 Shares of no par value 

POD LOO ALCS | yoo eae I eb ti week desta mess el ete 2,246,597 2,246,597 
UNIS oe Sle REE SLO a eee RCP AIPA DE ASOT: AEST 50): ABS AROMA ENVERIE > dae 185,198 509,844 


2,061,399 1,736,753 
$2,241,288 $1,948,767 


Approved by the Board 
JOHN R. MILNER, Director 
F. H. FINDLER, Director 


RANSCONTINENTAL RESOURCES LIMITED 


nscontinental Resources Limited and subsidiary com- 
income, deficit and source and application of funds for 
Resources Limited of which we are the auditors in- 
ch tests of accounting records and other supporting 
e have relied on the report of the auditors who examin- 
ny. 


sent fairly the financial position of the companies as 
ource and application of their funds for the year then 
ples applied on a basis consistent with that of the 


THORNE GUNN & CO. 


Chartered Accountants 


TRANSCONTINENTAL RESOURCES LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


Year ended June 30, 1973 
(with comparative figures for 1972) 


1973 19G2Z 
(restated 
Source of Funds - note 2) 
Operations 
Net income: for the ye@ar.....ccccscecccee-ase- 25: teee eee $324,646 $111,176 
Items not involving current funds 
Depreciation, depletion and amortization _.........20000........eeee eee 115,728 102,789 
(Gain) loss on sale of marketable securities .............22202........2.22---- (190,723) 58,430 
Minority interest in net income of subsidiary company .............. 4,818 6,784 
Deferred income taxes: 222222.) ee ee 3,750 26,167 
258,219 305,346 
Proceeds,from: sale-of.investments us ee eee 336,216 91,731 
Proceeds from sale of equipment =... eee 22,409 8,785 
Repayment of advances to associated and other companies ................ — Wj2ts 


616,574 423,135 


Application of Funds 


Purchase.of investments <2....-.0 eee 406,154 145,272 
Purchase of fixed assets and interest in oil project ........................... 48,505 99,281 
Repayment: of long-term debt.) eee — 20,000 
454,659 264,553 

Increase:in: working. capital 2. seo ee eee 161,915 158,582 
Working capital at besinning of .veare 581,761 423,179 


Working: capitakat endiof yearn. 2" eee $743,676 $581,761 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Year ended June 30, 1973 


BASIS OF CONSOLIDATION 


The consolidated financial statements include the accounts of Transcontinental Petroleums Limited 
(wholly-owned) and the consolidated accounts of Atkins & Durbrow Ltd. (96.38% owned). 


Current assets and liabilities of Atkins & Durbrow Ltd.’s subsidiary companies operating in the 
United States have been converted to Canadian dollars at the current rate of exchange. Fixed assets 
have been converted at the rate of exchange existing at the time when purchased and income and 
expense at the average rate of exchange over the year. 


The excess of the net book value of Atkins & Durbrow Ltd.’s wholly-owned subsidiary, Atkins & 
Durbrow (N.B.) Ltd. at the date of acquisition, over the cost of the shares thereof, amounted to 
$30,453 and has been deducted on consolidation from the unamortized preproduction and develop- 
ment expenses. 


No provision has been made for any income tax charge to which undistributed earnings of U.S. 
subsidiaries may be subject to when remitted to the parent company, as the amount of earnings 
which may be transferred in the future and the rates of tax which will be applicable at that time are 
not known. Such taxes will be reflected only at the time of actual dividend remittance. 


COMPARATIVE FIGURES 


During 1973, Atkins & Durbrow Ltd. reclassified for income tax purposes certain of its plant and 
equipment. Income tax returns for the years 1968 through 1971 were refiled to claim additional 
capital cost allowances. As a result, the company received a refund of taxes paid amounting to 
$20,911 and this amount has been credited to deferred income taxes. The 1972 financial statements 
have been restated to reflect this change. 


In addition, certain 1972 comparative figures have been reclassified to conform with the financial 
statement presentation for 1973. 


FIXED ASSETS, PREPRODUCTION AND Accumulated 
DEVELOPMENT EXPENSES depreciation, Net 
Original depletion and book 
Cost amortization value 
DENG cole oO! RE en ara ets ed 2 eee re $ 32,908 a $ 32,908 
OP SMUD OL Cee yee os a te as + Pn ees, eel 127,464 $ 48,805 78,659 
BAIT Co ANSE) os oo Se We 0,2 a BNR lee te Mae 199,762 89,030 110,732 
WEAeHITICr Ys dnd Ted UI DIMEN tr.3 eee ee eee 242,441 186,185 56,256 
VGIRIG EEE 2 Reis es Ce ko Ee A, RR Reem eee 136,601 89,958 46,643 
739,176 413,978 325,198 
Preproduction and development 
PRVICTISOS mC NOLOE me ees se eee ered ON Se 87,859 69,490* 18,369 
$827,035 $483,468 $343,567 


*Figure includes the $30,453 referred to in note l. 


The company provides depreciation at rates which will amortize the cost of these assets (excluding 
land) on a straight-line basis over the estimated useful life of the assets. The 1973 provision of 
$58,597 includes depreciation of $48,838, depletion of bogs $5,672, and amortization of preproduction 
and development expenses of $4,087. 


PEAT BOG LEASE 


A subsidiary company of Atkins & Durbrow Ltd., Atkins & Durbrow (N.B.) Ltd., currently leases its 
peat bog from the Government of New Brunswick, and, under the terms of this lease, which expires 
in May 1991, the subsidiary pays to the lessor a royalty of $.01 per bale of peat extracted and a 
nominal rental of $32.00 per square mile per annum. 


OTHER STATUTORY INFORMATION 


Direct remuneration of the companies’ directors and senior officers (including the five highest paid 
employees) amounted to $76,315 (1972 - $77,550). 


Directors: 


W. B. MILNER 
J. R. MILNER 
G. E. WOOTTEN 
F. H. FINDLER 
W. W. DENNIS 
D. E. MAGEE 

J. M. PIERCE 


Officers: 


J. R. MILNER, President 
D. E. MAGEE, Secretary 


Offices: 


Suite 401, 1033 Davie Street 
Vancouver 5, British Columbia 


Suite 2602, 
Royal Trust Tower 


Toronto-Dominion Centre 

Toronto, Ontario 

Listed: 

VANCOUVER STOCK EXCHANGE 


Auditors: 


THORNE GUNN & CO. 
2400 - 1177 West Hastings Street 
Vancouver, British Columbia 


Transfer Agent and Registrar: 


CROWN TRUST COMPANY 

302 Bay Street, Toronto, Ontario 
and 

455 Howe Street, Vancouver, B.C. 


